
 A MESSAGE FROM YOUR

CITY COUNCIL

We are pleased to present this summary of Mor-
gan Hill’s 2001-2002 Budget. By most mea-
sures our City is in the best financial condi-

tion in its history. The General Fund continues to grow
and a prudent reserve has been established. We have a di-
versified revenue stream and a successful and growing busi-
ness community.

These factors create opportunities for our City to increase
services and invest in major new public facilities. The new
Community Center, Library, Recreation Center, and Sports
Complex are all in various stages of construction or plan-
ning. Police services have been increased and plans are
underway to enhance fire protection services.

We are also expanding our investment in street mainte-
nance and park upkeep in order to return these valuable
resources to their proper condition. We are restoring the
City’s recreation programming for both youths and adults,
offering many new classes.

We  appreciate your support and your continued contribu-
tions to our community’s economy and culture. We hope
that this Budget Summary increases your insight into your
City’s finances and activities.

Sincerely yours,

Mayor Dennis Kennedy
Mayor Pro Tem Greg Sellers
Councilmember Larry Carr
Councilmember Hedy Chang
Councilmember Steve Tate

THE YEAR 2000

T he City of Morgan Hill pro-
vides a high quality residen-
tial community for our many citizens.

Our population increased by 3.1% as of January
1, 2001 compared to the prior year, to a level of
34,596, according to the State Department of Fi-
nance. Under the voter approved Residential De-
velopment Control System (Measure P) the 2010
population target is 38,800.

In calendar year 2000, housing costs increased
by 22% compared to 1999, to a median single
family home price of $519,000.

The City provides a broad range of services,
including police protection, development and
housing, water and sanitation services, streets
and parks construction and maintenance,
planning, engineering, code enforcement,
recreation, general city administration, and
support services.

The City has contracted with the Santa
Clara County Fire Department to provide
fire protection services and with South Val-
ley Disposal and Recycling to provide solid
waste collection services.
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FY 01-02 BUDGET

The City’s Total Budget for Fiscal Year 2001/02 is
$98,812,819. This amount, which is $11,527,832

more than the 2000/01 budget, has been made
possible by the exceptionally strong economy of
recent years and the City’s advanced planning for
new public facilities.

As the accompanying chart shows, over 44% of
this amount is dedicated to the construction of new
public facilities, 25% will be used to fund the
community’s water and sewer needs, and nearly 15%

encompasses the City’s General Fund.

CAPITAL PROJECTS

T he City is
engaging in
an aggressive

and ambitious construc-
tion program to build new
facilities that will serve
our community. The fol-
lowing indicates the bud-
get allocation for 2001/02
only. Most projects re-
quire more than one year
to complete.

COMMUNITY/CULTURAL CENTER $12.9 MILLION: CONSTRUCTION

COMMUNITY PLAYHOUSE $1.2 MILLION: CONSTRUCTION, DESIGN

COMMUNITY INDOOR RECREATION CENTER $1.5 MILLION: DESIGN, PARTIAL SITE ACQUISITION

LIBRARY $1.2 MILLION: SITE ACQUISITION

AQUATICS CENTER $2.1 MILLION: SITE ACQUISITION

POLICE FACILITY $1.0 MILLION: SITE ACQUISITION

REGIONAL SOCCER COMPLEX $1.0 MILLION: CONSTRUCTION

SEWER PLANT IMPROVEMENT PROJECT $1.8 MILLION: CONSTRUCTION

BUTTERFIELD RETENTION BASIN $1.9 MILLION: SITE ACQUISITION

BUTTERFIELD BLVD. CONSTRUCTION-
SAN PEDRO TO TENNANT $3.3 MILLION: RIGHT OF WAY ACQUISITION

PAVEMENT REHABILITATION PROGRAM $2.2 MILLION: CONSTRUCTION

NEW WATER RESERVOIRS $4.5 MILLION

AGGRESSIVE AFFORDABLE HOUSING PROGRAM $8.0 MILLION

Many of these capital projects have been made possible because of the Plan Amendment to the 1981 Ojo de Agua
Redevelopment Plan that was approved by the voters in November 1999. Of the total $44.6 million in capital projects
described in the CIP for 2001/02, $25 million will be financed by the Redevelopment Agency.

Capital Projects 
Fund 44.6%

Sewer & Water 
Funds
25.1%

General Fund 
14.8%

Debt Service 1%
Redevelopment Agency Funds 2.9%

Internal Service Funds 3%

Special Revenue Funds 8.7 %

2001-02 Fiscal Year City of Morgan Hill 

Total Expenditures
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THE GENERAL FUND

The General Fund is the major account that our
City uses to pay for vital day-to-day services like
police protection, fire suppression, emergency

medical response, and most basic City operations. The
health of the General Fund is a major indicator of our
City’s overall economic condition.

Morgan Hill’s General Fund currently has an available
balance of over $6.6 million which represents over 40%
of the City’s annual General Fund expenditures.

Taxes account for nearly two thirds of our General Fund
revenues. Of these taxes, sales tax contributes over
53% of this amount with property tax, transient
occupancy taxes, and other taxes accounting for the
balance of General Fund revenues.

Two thirds of the General Fund will be spent on Police
and Fire Services. The balance supports fundamental
City Services like recreation, park maintenance, and
administrative needs.

This is a very safe reserve level which enables the
City to expand needed services and facilities. In ad-
dition to this reserve fund, the City Council has des-

ignated an additional $3.2 million for the following

critical purposes:

Designation for economic uncertainty: $1.0 million

Designation for emergencies: $1.0 million

Designation for Fire Master Plan Implementation:

$1.2 million

Taxes
65.4%

Interfund
Charges
11.4%

Motor
Vehicle
Fees

11.4%

Fines & Penalties 0.6%
Licenses & Permits 1.3%

Transfers In 4.1%

Other Revenues 6.0%

2001-02 Fiscal Year City of Morgan Hill 

General Fund Resources

City Council & Clerk 4.7%

Recreation 3.9%

Other 4.9%

City Attorney Office 3.7%

City Manager Office 2.7%

Park Maintenance 5.0%

Human Resources 4.2%

Finance 5.8%

2001-02 Fiscal Year City of Morgan Hill 

General Fund Expenditures

Police
41.7%

Fire
Administration

23.4%



Our Top Ten

TOP TEN CITY ACCOMPLISHMENTS 2000-2001
10. New Dunne and 101 Interchange Completed

9. City Services Provided to New Schools and Traffic Access to Live Oak High School Improved

8. Additional Jobs Attracted to the Expanded Morgan Hill Ranch and Madrone Business Parks

7. General Plan Update and Parks and Recreation Master Plan Completed

6. Medical Services Foundation Established

5. Low Crime Rate Maintained and Police Department Restored to Full Staffing

4. Butterfield Blvd. Extension Completed Between Main and Cochrane

3. Recreation Programming Expanded With Dozens of New Classes, Mobile Recreation Van,

and New Dedicated Recreation Space at City Hall

2. Blighted Trailer Park Replaced With New 42-Unit Villa Ciolino Housing Development

1. Old Morgan Hill School Moved to New Location and Community Center

Construction Drawings Approved

TOP TEN MAJOR PLANNED PROJECTS 2001-2002
10. Locate and Purchase Site for a New Police Facility

9. Continue Working With Water District and Legislators to Expedite Construction

of Flood Control Solutions

8. Proceed With Establishment of Morgan Hill Community Foundation for Arts,

Recreation, and Community Services

7. Eliminate Blight By Developing New Rental Housing Next to Post Office

6. Develop and Implement Long-Term Strategies to Address Traffic Congestion

5. Acquire Property for the Future Sports Complex and Aquatics Center

4. Initiate Construction of Butterfield’s Southerly Extension to Tennant

3. Expand City Services Available Electronically

2. Proceed With Design Process for New Library and Community Recreation Center

1. Begin Construction of Community Center and Community Playhouse

Did You
Know...
The complete City

Budget is available

for your review.

Visit the City

Clerk’s Counter or

the Morgan Hill

Library to view the

complete document.

Additional informa-

tion on the budget

can be found at

http://www.morgan-

hill.ca.gov/budget/

index.htm.

If you would like to

know more about a

specific program or

project, please

contact Anthony

Eulo at 779-7247 or

environ@ch.morgan-

hill.ca.gov.


